KHIND HOLDINGS BERHAD

Explanatory Notes for Quarterly Reporting of Financial Statements


1. Accounting Policies and Methods of Computation

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 31 December 1999 Annual Report.

2. Exceptional Items and Extraordinary Items  

There were no exceptional items nor extraordinary items for the current financial period to date.

3. Pre-Acquisition Profit/(Loss)

Khind Holdings Berhad (KHB) acquired 75% of the issued and paid up capital of Khind Sales & Service Sdn Bhd (KSS) on 16 August 2000. The consolidated results above therefore include pre-acquisition loss of RM400K and represent KSS results prior to its acquisition by KHB ( 1999: nil ).

4. Taxation: -




Individual Period

Cumulative period

30.9.2000
30.9.1999
30.9.2000
30.9.1999

RM'000
RM'000
RM'000
RM'000

      Income Tax









-Current year tax

478

-

1,054

-

-Prior years under/(over)

  provisions

-

-

-

-

Deferred tax

-

-

-

-





478

-

1,054

-






5. Profits on Sale of Investment and/or Properties.

There were no sale of investments nor properties for the current financial period to date.

6. Quoted Investment

(a) There were no purchase or sales of quoted securities for the current financial period to date.

(b) There were no investment in quoted securities 

7. Changes in The Composition of the Group

On 16 August 2000 Khind was allotted with and has subscribed for 1,500,000 ordinary shares of RM1.00 each at par in Khind Sales & Service Sdn Bhd (KSS), (formerly known as Haier Marketing (M) Sdn Bhd). The allotment for cash represents 75% of the issued and paid up capital of KSS. KSS deals in electrical appliances such as television sets, refrigerators, washing machines, microwave ovens, VCD players and audio players. The investment in KSS provides our customers with a more complete range of quality consumer electrical products coupled with a dedicated after sales service team to ensure customer satisfaction.

There were no disposal of subsidiaries & long term investments, restructuring nor discontinuance of operations for the current financial period to date.

8. Status of Corporate Proposal

There were no announced corporate proposals which were not completed as at the date of this quarterly report

9. Seasonal or Cyclical Factors

Generally, our products are affected to a certain degree by festive seasons celebrated in Malaysia.

10. Issuance Or Repayment Of Debts And Equity Securities

There were no issuances and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

11. Hire Purchase Creditors

Details of the Group's hire purchase creditors as at the date of this quarterly report:-










31.12.1999








RM'000
RM'000

Hire Purchase Creditors



 328

 460



Interest In suspense



 ( 57 )

 (95)





 271

 365


      Repayable within one year



 160

 207



      Repayable one to five years


 111

 158










271

 365


12.Bank Borrowings

Details of the Group's borrowings as at the date of this quarterly report :-










31.12.1999








RM'000
RM'000

      Bank Overdrafts

      - secured





   3,042

    405


      - unsecured




     -

    703

Banker Acceptances

- secured





  4,477

 1,256


      - unsecured




14,441 

 7,372


   








21,960

 9,736
















The bank borrowings are secured by fixed charges over the leasehold land and buildings and factory buildings of the Group, fixed deposits of a subsidiary company, buildings of certain directors of the subsidiary companies and are guaranteed by the Company and the directors of the subsidiary companies.

The bank overdrafts bear interest at rates ranging from 5.00% to 8.50% (1999 -4.95% to 10.10%) per annum. The banker acceptances bear interest at rates ranging from 3.90% to 5.20% (1999 –2.90% to 7.00%) per annum.

13. Term Loans (Secured)





 31.12.1999

RM’000
 RM’000

Repayable within one year



    625

       528

Repayable one to five years


 1,971

       466








      

 2,596

       994


The term loans are secured by :-

i) fixed charge over the Group’s long leasehold land and buildings and factory buildings

ii) debenture created over other assets, both present and future of a subsidiary company and

iii) joint and several guarantee by directors of the subsidiary companies.

The term loans bear interest at 7.00% to 8.40% (1999- 7.00% to 9.8%) per annum.

14. Contingent Liabilities 

Khind Holdings Berhad has given corporate guarantee to meet the liabilities and financial obligations of its subsidiaries for banking facilities obtained by subsidiaries amounting to RM72.465million.

15. Pending Material Litigation

A foreign corporation has filed for an injunction and various claims against two of our subsidiaries. Preliminary assessment indicates that there is no basis to the suit.

16. Off Balance Sheet Financial Instruments

No off balance sheet financial instruments were utilised for the current financial period to date.

17. Segmental Reporting

No segmental analysis is prepared as the Group is primarily engaged in the manufacture, assembly and trading of electrical home appliances and wiring accessories and operates in Malaysia.

18. Comparison with Preceding Quarter's Results

Profit before tax has increased by 8%. These was due mainly to a increase in turnover of 42% and other income from insurance claim and supplier discounts.

19. Group Performance Review

Although the turnover has improved for the year, the profit has been affected by higher raw material prices and higher advertising and promotion costs.

20. Current Year Prospect

The Board of Directors expect the group's operating environment to remain difficult and competitive. Notwithstanding this factor, the Board is of the opinion that the Group will perform better for the final quarter of the financial year to 31 December 2000.

21. Dividends

An interim ordinary dividend of 7sen per share less tax of 28%(1999 - ordinary dividend of 7 sen per share, tax exempt) in respect of the financial period ending 31 December 2000 was paid on 20 October 2000.

22. Profit Guarantee / Profit Forecast

(a) Profit Guarantee – The company has fulfilled its profit guarantee for the first and second year as required by the authorities. As at the date of this report, the company has achieved 62% of the required amount for the year after accounting for pre-acquisition loss. The company is taking the necessary action towards achieving the required profit guarantee amount for the year

(b) Profit Forecast – Not applicable.

